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OATHORAFFIRMATION

I I, ChristopherR.Allison , swear(or affirm)that, to thebestof my knowledgeandbelieftheaccompanyingfinancialstatementsandsupportingschedulespertainingto thefirmof M.E.Allison& Co.,Inc. , as
of December31 , 2014,aretrueandcorrect. I furtherswear(oraffirm)thatneitherthecompanynor anypartner,proprietor,
principalofficerordirectorhasanyproprietaryinterestinanyaccountclassifiedsolelyasthatof a customer,exceptasfollows:

PAiticiA A PARKs Si nature
Notary Public, State of Texas

My Commission Explies

I Decembet 16, 2016 C-61ÁuTitle

NótaryPublic

Thisreport**contains(checkallapplicableboxes):
(a) FacingPage.

I (b) Statementof FinancialCondition.(c) Statementof Income(Loss).
(d) Statementof CashFlows.

I (e) Statementof ChangesinStockholders'Equityor Partners'or SoleProprietor'sCapital.(f) Statementof ChangesinLiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.

I (h) ComputationforDeterminationof ReserveRequirementsPursuantto Rule1503-3.(i) InformationRelatingto the PossessionorControlRequirementsUnderRule1503-3.

3 (j) A Reconciliation,includingappropriateexplanation,of the Computationof NetCapitalUnderRule1503-1 and

I theComputationforDeterminationof theReserveRequirementsUnderExhibitAof Rule15c3-3.0 (k) A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respectto methods
of consolidation.

I (1) AnOathorAffirmation.(m)Acopyof theSIPCSupplementalReport.
(n) A reportdescribingany materialinadequaciesfoundto exist or foundto haveexistedsincethe date of the

I reviousaudit.(o) ReportonIndependentRegisteredPublicAccountingFirmon Management'sExemptionReport.

**For conditionsof confidentialtreatmentof certainportionsof thisfiling,seeSection240.17a-5(e)(3).
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I
I ACCOUNTANTSCONSULTANTS

I
I REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

I TotheBoardof DirectorsM.E.Allison& Co.,Inc.

Wehaveauditedthe accompanyingstatementof financialconditionof M.E.Allison& Co.,Inc. (the"Company")
as of December31, 2014,and the relatedstatementsof income,changesin stockholders'equity,changesin

I liabilitiessubordinatedto claimsof generalcreditors,and cashflowsfor the year then ended.Thesefinancialstatementsarethe responsibilityof the Company'smanagement.Ourresponsibilityis to expressan opinionon
thesefinancialstatementsbasedon ouraudit.

Weconductedour audit in accordancewith the standardsof the PublicCompanyAccountingOversightBoard
(UnitedStates). Thosestandardsrequirethat we planand performthe audit to obtainreasonableassurance
aboutwhetherthe financialstatementsarefreeof materialmisstatement.An auditincludesexamining,on a test
basis,evidencesupportingthe amountsand disclosuresin the financialstatements. An auditalso includes
assessingthe accountingprinciplesusedand significantestimatesmadebymanagement,as wellasevaluating
the overallfinancialstatementpresentation.We believethat our auditprovidesa reasonablebasis for our
opinion.

Inour opinion,the financialstatementsreferredto abovepresentfairly,in all materialrespects,the financial
positionof M.E.Allison& Co.,Inc.asof December31, 2014,andthe resultsof itsoperationsandits cashflows
for the year then ended in conformitywith accountingprinciplesgenerallyacceptedin the UnitedStatesof
America.

The supplementaryinformationcontainedin SchedulesI and II (the "SupplementalInformation")has been
subjectedto audit proceduresperformedin conjunctionwith the auditof the Company'sfinancialstatements.
The SupplementalInformationis the responsibilityof the Company'smanagement. Our audit procedures

I includeddeterminingwhetherthe SupplementalInformationreconcilesto the financialstatementsor theunderlyingaccountingandotherrecords,asapplicableandperformingproceduresto testthe completenessand
accuracyof the informationpresentedin the SupplementalInformation. In forming our opinion on the

I SupplementalInformation,weevaluatedwhetherthe SupplementalInformation,includingitsformandcontent,ispresentedinconformitywith17C.FR §240.17a-5.Inouropinion,the SupplementalInformationisfairlystated,
inallmaterialrespects,in relationtothefinancialstatementsasa whole.

I CF& Co.,L.L.P.Dallas,TX
February27,2015

I
I 8750 N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup
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I M.E.ALLISON& CO.,INC.
Statementof FinancialCondition

December31,2014

I ASSETSCash $ 18,120

Depositswithandreceivablefromclearingbroker-dealers 221,093

Underwritingfeesreceivable 42,326

Financialadvisoryfeesreceivable 195,106

I Securitiesowned,atfairvalue 1,253,069Notereceivable- relatedparty 366,106

Propertyandequipment- atcost:
Furnitureandfixtures $ 495,597

Leaseholdimprovements 40,250

I Totalpropertyandequipment 535,847Less:Accumulateddepreciationandamortization (513,614) 22,233

Goodwill 13,000

Otherintangibleassets,net 74,750

Otherassets 67,895

$ 2,273,698

LIABILITIESANDSTOCKHOLDERS'EQUITY

Liabilities

Accountspayableandaccruedexpenses $ 229,132
Payableto clearingbroker-dealer 511,172

740,304

Stockholders'equity

Commonstock,parvalue$100;385sharesissued

andoutstanding;500sharesauthorized 38,500

Additionalpaid-incapital 3,850

Retainedearnings 1,491,044

Totalstockholders'equity 1,533,394

$ 2,273,698

Theaccompanyingnotesare anintegralpartof thesefinancialstatements.



I M.E.ALLISON& CO.,INC.
Statementof Income(Loss)

FortheYearEndedDecember31,2014

I Revenues

Financialadvisoryfees $ 591,623

Municipalunderwritingfees 272,396

Investmentadvisoryfees 126,388

I Commissions 1,071,449insuranceBasedIncome 150,246
Mutualfunds 477,636

Nettradinggains 217,390

Interestanddividends 98,567

I Netunrealizedgainson investmentsecurities (72,724)Netrealizedgainson investmentsecurities 241,043

Other 12,236

Totalrevenues 3,186,250

Expenses

Employeecompensationincludingcommissions 2,118,290

Clearingexpense 150,835

Communications 33,534

I Occupancyandequipment 190,266Regulatory 12,582
Interest 40,822

Otherexpenses 393,041

Totalexpenses 2,939,370

Netincome(loss)beforeincometaxes 246,880

Provision(benefit)for incometaxes (14,910)

Netincome(Loss) $ 261,790

Theaccompanyingnotesarean integralpartofthesefinancialstatements.



I
I M.E.ALLISON& CO.,INC.Statementof Chanqesin Stockholders'Equity

FortheYearEndedDecember31,2014

I
I AdditionalCommon Paid-In Retained

Shares Stock Capital Earnings Total

Balances,

December31, 2013 385 $ 38,500 $ 3,850 $ 1,247,254 $ 1,289,604

Dividendspaid (18,000) (18,000)

Netincome(loss) 261,790 261,790

i Balances,December31, 2014 385 $ 38,500 $ 3,850 $ 1,491,044 $ 1,533,394

Theaccompanyingnotesare anintegralpartof thesefinancialstatements.
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I M.E.ALLISON& CO.,INC.

Statementof ChangesinLiabilitiesSubordinated
to Claimsof GeneralCreditors

Forthe YearEndedDecember31,2014

I
Balance,December31,2013 $ --

Increases --

Decreases --

Balance,December31,2014 $ --

I

Theaccompanyingnotesare anintegralpartofthesefinancialstatements.



I

I M.E.ALLISON& CO.,INC.
Statementof CashFlows

FortheYearEndedDecember31, 2014

Cashflows from operating activities

Net income(loss) $ 261,790

Adjustmentstoreconcilenetincome(loss)to net

I cashprovided(used)byoperatingactivities:Depreciationandamortization 27,964

Unrealizedlossesoninvestmentssecurities 72,724

I Realizedgainsoninvestmentssecurities (241,043)Changesinassetsandliabilities:

Decreasein depositwithandreceivablefromclearingbroker-dealers 98,941

Increaseinunderwritingfeesreceivable (41,202)
Increaseinfinancialadvisoryfeesreceivable (170,938)

Decreasein tradingsecuritiesowned 933,171

Increaseinotherassets (25,552)

Decreasein accountspayableandaccruedexpenses (103,551)

I Decreaseinpayabletoclearing broker-dealer (1,345,708)Decreaseinincometaxpayable (7,500)

Netcashprovided(used)byoperatingactivities (540,904)

Cashflows from investing activities

Purchaseof investmentsecurities (6,074,446)

Proceedsfromsaleof investmentsecurities 5,978,076

Equipmentpurchases (4,902)

Netcashprovided(used)byinvestingactivities (101,272)

Cashflows from financing activities

Dividendspaid (18,000)

Netcashprovided(used)byfinancingactivities (18,000)

Netdecreaseincashandcashequivalents (660,176)

Cashandcashequivalentsatbeginningof year 678,296

Cashandcashequivalentsatendofyear $ 18,120

Supplementalscheduleof cash flow information

Cashpaidforincometaxes $ -

Cashpaidfor interest $ 40,822

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.

I



ScheduleI

M.E.ALLISON& CO.,INC.

Computationof NetCapitalUnderRule15c3-1

I of theSecuritiesandExchangeCommissionAsof December31,2014

Computationof NetCapital

Totalownershipequityqualifiedfor netcapital $ 1,533,394

Deductionsand/orcharges
Non-allowableassets:

I Pettycash $ 300Financialadvisoryfeesreceivable 195,106
Notereceivable- relatedparty 366,106

Propertyandequipment,net 22,233

Goodwill 13,000

I Otherintangibleassets 74,750Otherassets 67,895 739,390

Netcapitalbeforehaircutsonsecuritiespositions 794,004

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Debtsecurities 45,631

I Othersecurities 83,288
UndueConcentration 47,559 (176,478)

Netcapital $ 617,526

AggregateIndebtedness

itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 229,132

Totalaggregateindebtedness $ 229,132



ScheduleI (continued)

M.E.ALLISON&CO.,INC.
Computationof NetCapitalUnderRule1503-1

I of the SecuritiesandExchanqeCommissionAsofDecember31,2014

I Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%of total

aggregateindebtedness) $ 15,277

Minimumdollarnetcapitalrequirementof

reportingbrokerordealer $ 250,000

Minimumnetcapitalrequirement(greateroftwo

minimumrequirementamounts) $ 250,000

Netcapitalinexcessofminimumrequired $ 367,522

NetCapitallessgreaterof 10%of aggregateindebtednessor120%of Minimum $ 317,522

dollarnetcapitalrequirement

Ratio:Aggregateindebtednesstonetcapital 0.37 to 1

ReconciliationwithCompany'sComputation

I Reconciliationofdifferencesin thecomputationofnetcapitalunderRule15c3-1fromtheCompany'scomputationisasfollows:

I NetcapitalperCompany's(unaudited)FOCUSPartIIA: $ 619,520Adjustments:

Decreaseinhaircutsonothersecurities 316

increaseinhaircutsdebtsecurities (2,310)

Netcapitalperauditedreport $ 617,526

I
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ScheduleIl

M.E.ALLISON& CO.,INC.
ComputationforDeterminationof ReserveRequirementsUnder

i Rule15c3-3 of theSecuritiesandExchangeCommissionAsof December31, 2014

ExemptiveProvisions

TheCompanyhasclaimedanexemptionfromRule15c3-3 underSection(k)(2)(i),"SpecialAccountfor theExclusive
Benefitof Customers".

TheCompanyhasclaimedanexemptionfromRule1503-3underSection(k)(2)(ii),inwhichallcustomertransactions

I areclearedthroughanotherbroker-dealerona fullydisclosedbasis.

Company'sclearingfirms: SouthwestSecurities,Inc.

NationalFinancialServices,LLC

I



I
I M.E.ALLISON&CO.,INC.

Notesto FinancialStatements
December31,2014

Note1- Summaryof SignificantAccountinqPolicies

BusinessOperations

M.E.Allison&Co.,Inc.(the"Company")is a broker-dealerinsecuritiesregisteredwiththeSecuritiesandExchange
Commission("SEC")and is a memberof the FinancialIndustlyRegulatoryAuthority("FINRA").The Company
operatesunder(SEC)Rules15c3-3(k)(2)(ii)and(k)(2)(i),whichprovidethatall fundsandsecuritiesbelongingto the

I Company'scustomerswouldbe handledby a clearingbroker-dealer.The Companypredominatelydeals in thepurchaseandsaleofmunicipalbondsandprovidesfinancialadvisoryservicesto municipalities.

BusinessCombination

The Companyenteredinto an agreement,effectiveNovember1, 2012,for considerationof $130,000in cash
wherebyit purchasedthesecuritiesbusinessof PresidioFinancial,Inc.("Seller")ina transactionaccountedforasa
businesscombinationunderaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica("U.S.GAAP").
The Selleris alsoentitledto additionalpayments(contingentconsideration)of $17,500on eachon the firsttwo
anniversarydatesof theagreement,if certainnetcommissionthresholdsare met. Thefollowingsummarizesthe
aliocationofthepurchasepricebasedonestimatedfairmarketvaluesatthedateofacquisition.

Customeraccountsandrelationshipsofsecuritiesbrokeragebusiness $ 78,000

I Customeraccountsandrelationshipsofdirectmutualfundbusiness 31,200Customeraccountsandrelationshipsofinsuranceproductsbusiness 7,800
Goodwill 13,000

Totalconsideration $ 130,000

I TheCompanypaidcontingentconsiderationof $17,500on thefirstanniversarydatein 2013and $17,500on thesecondanniverserydate. Bothamountswere recognizedas otherexpensesin the statementof incomeas the
liabilityfor theestimatedfairvalueof contingentconsiderationwasestimatedto be $-0- at thetimeof thepurchase.
Therearenomorecontingentpayments.

Municipal UnderwritingandFinancialAdvisory Fees

Underwritingfees includegains,losses,and fees,netof syndicateexpenses,arisingfromsecuritiesofferingsin
whichtheCompanyactsas an undenuriteroragent. Financialadvisoryfeesare earnedfromprovidingservicesto
localgovernmentalbodies. Undenwritingandtransactionrelatedfinancialadvisoryfeesarerecordedat thetimethe
underwritingis completedand the incomeis reasonablydeterminable.Otherfinancialadvisoryservicesare
performedunderongoingcontracts.Revenuesunderthesecontractsareearnedintheperiodservicesareprovided.

SecuritiesTransactions

Transactionsinsecuritiesownedby the Companyarerecordedon a trade-date basis. Commissionrevenuesand

I expensesare recordedon a settlement-datebasis,whichis generallythreebusinessdaysafterthe tradedate. Ifmateriallydifferent,commissionincomeandrelatedexpensesarerecordedona trade-datebasis.

I Securitiesowned arecarriedat fair value as determinedby management.The increaseor decreasein netunrealizedappreciationordepreciationofsecuritiesiscreditedorchargedtooperations.

I
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M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2014

Note1- SummaryofSiqnificantAccountinqPolicies,continued

Furniture,EquipmentandLeaseholdImprovements

Furniture,equipmentand leaseholdimprovementsare stated at cost less accumulateddepreciationand
amortization.Depreciationis providedprincipallyby acceleratedmethodsusingestimatedusefullivesof five to

I seven years. Leaseholdimprovementsare amortizedover the lesser of the economicuseful life of theimprovementorthetermof thelease.

IncomeTaxes

I
Incometaxesare providedfor thetax effectsof transactionsreportedin the financialstatementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthe basisof assetsandliabilities

I for financialand income tax reporting. Deferredtax assets and liabilities representfuture tax returnconsequencesof thosedifferences,whichwilleitherbetaxableor deductiblewhenthe assetsand liabilitiesare
recoveredor settled. Deferredtaxes are also recognizedfor net operatinglosses,disallowedcharitable

I contributions,and capital losses that are availableto offset future taxable income,subject to a valuationallowance.

Any potentialinterestandpenaltyassociatedwitha tax contingency,shouldonearise,wouldbe includedas a
componentof incometax expensein the period in which the assessmentarises. Incometax returnsare
generallysubject to examinationby the respectivefederal and state authoritiesover various statutesof
limitationsgenerallythreeto fouryearsfromthedateof filing.

Goodwill

I Goodwillrepresentsthe excessof the purchasepriceoverthefair valueof netassetsacquiredin the businesscombinationdiscussedabove.TheCompanyhasonereportingunitbasedonguidanceinU.S.GAAP.

I Goodwillimpairmentis assessedat leastannuallyormoreoftenupontheoccurrenceof anindicatorof impairment.In evaluatinggoodwillfor impairment,the Companyhas the optionto makea qualitativeevaluationaboutthe
likelihoodof goodwillimpairmentto determinewhetherit shouldcalculatethefairvalueof a reportingunit. If fair

I valueof the reportingunit is calculatedand it is lessthanits carryingvalue,theCompanyis requiredto goto thesecondstep.Thesecondstepinvolvesallocatingthecalculatedfairvalueto alloftheassetsand liabilitiesofthe
reportingunitasif thecalculatedfairvaluewasthepurchasepriceina businesscombination.Thisallocationwould

I includeassigningvalueto any previouslyunrecognizedintangibleassets. The impairmentis measuredbycomparingtheimpliedfairvalueof theCompany'sgoodwillwithitscarryingamountandan impairmentlossmaybe
recognizedupto thatexcess. Basedonthe resultsof a qualitativeevaluation,the Companydeterminedthatno
impairmentexistedatDecember31,2014.

I
I
I
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I M.E.ALLISON& CO.,INC.

Notesto FinancialStatements
December31,2014

Note1- Summaryof SianificantAccountinqPolicies,continued

OtherIntangibles

Intangibleassetsconsist of definitelived assetsrecognizedin the businesscombinationdiscussedabove.
Impairmentof other intangibleassets is assessedat leastannuallyor moreoften uponthe occurrenceof an
indicatorof impairmentthrougha comparisonof theircanyingamountsandestimatedfairvalues. An indicatorof

I impairmentexists if the carryingvalueof an other intangibleassetexceedsits estimatedfair value,andanimpairmentlossmayberecognizedupto thatexcess.TheCompany'simpairmenttestingindicatedthefairvalueof
itsotherintangibleassetsexceededtheircarryingvaluesatDecember31,2014.

Useof Estimates

I The preparationof financialstatementsin accordancewithU.S.GAAPrequirestheCompanyto makeestimatesandassumptionsthataffectthereportedamountsof assetsandliabilitiesanddisclosureof contingentassetsand
liabilitiesat thedateofthefinancialstatements.Actualresultscoulddifferfromthoseestimates.

Note2 - DepositswithandReceivablefromClearinqBroker-Dealers

I Depositwithclearingbroker-dealer consistsof cashrequiredto be maintainedat the clearingbroker-dealerforclearingand tradingactivities. Receivablefrom clearingbroker-dealers is comprisedof commissionsandother
items.Suchamountsarenormallycollectedwithin15daysaftermonthend.

Note3 - Receivables

Underwritingfees receivableare due from otherbroker-dealersand consistof amountsdue from securities
offeringsinwhichthe Companyacts as an underwriter.Suchamountsare normallycollectedwithinthirtydays
aftermonthend.

I Financialadvisoryfeesreceivableare due fromlocalgovernmentsandare generallycollectedwithinsixtydaysaftérmonthend.

I
I
I
I
I
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M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2014

Note4 - NetCapitalRequirements

Pursuantto the net capitalprovisionsof Rule 1503-1 of the SecuritiesExchangeAct of 1934,theCompanyis

I requiredto maintaina minimumnet capital,asdefinedundersuchprovisions.Net capitaland the relatednetcapitalratiomayfluctuateona dailybasis. At December31,2014,the Companyhadnetcapitalof approximately
$617,526andnetcapitalrequirementsof $250,000.TheCompany'sratioof aggregateindebtednessto netcapital
was.37to 1.TheSecuritiesandExchangeCommissionpermitsa ratioof nogreaterthan15 to 1.

Note5 - SecuritiesOwned

Securitiesowned at fair value as of December31, 2014 consistof listed equitiesandstate and municipal

I obligationsand are classifiedas eithertradingor investmentsecurities. In accordancewith U.S.GAAP,theCompanycategorizesitsfinancialinstrumentsrecordedat fair valueintoa three-level fairvaluehierarchy.The
fairvaluehierarchygivesthe highestpriorityto quotedpricesinactivemarketsfor identicalassetsor liabilities

I (Level1) and the lowestpriorityto unobservableinputs(Level3). If the inputsusedto measurethefinancialinstrumentsfall withindifferentlevelsof the hierarchy,the categorizationisbasedonthe lowestlevel inputthat
is significantto thefairvaluemeasurementofthe instrument.

Financialassetsand liabilitiesrecordedon the Statementof FinancialConditionare categorizedbasedon the
inputstothevaluationtechniquesasfollows:

Level1 - Valuationsbasedonquotedpricesinactivemarketsfor identicalassetsor liabilitiesthattheCompany
hastheabilityto access.

I Level2 - Financialassetsand liabilitieswhosevalueare basedonquotedpricesinmarketsthatare notactiveor modelinputsthat are observableeither directlyor indirectlyfor substantiallythe full term of the assetor
liability.

Level3 - Financialassetsand liabilitieswhosevaluesare basedonpricesorvaluationtechniquesthat require
inputsthatare both unobservableandsignificantto the overallfair valuemeasurement.These inputsreflect
management'sjudgmentabouttheassumptionsa marketparticipantwoulduse inpricingtheassetorliability.

Stateand municipalobligationsconsistof debt securitiesthat are valuedbasedon quotationsreceivedfrom

I dealerswho make marketsin such securitiesor by independentpricingservices. These pricingservicesgenerallyutilizematrixpricingwhichconsidersyieldor priceof bondsof comparablequality,coupon,maturity
andtypeaswellas dealersuppliedprices.

I
I
I
I



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2014

Note5 - SecuritiesOwned,continued

Thefollowingtablepresentsthefair valuehierarchyfor thoseassetsand liabilitiesmeasuredat fair valueon a
recurringbasisas of December31,2014.

Total Level1 Level2 Level3

Listedequities $ 555,254 $ 555,254 $ -- $ --

AssetBackedSecurities 99,733 99,733

Stateandmunicipal
obligations 598,082 243,084 354,998

$ 1,253,069 $ 555,254 $ 342,817 $ 354,998

Thefollowingtablepresentsa reconciliationof investmentsmeasuredatfairvalueusingunobservableinputs
(Level3):

Balanceat January1,2014 $ --

I Purchases $ 343,842Unrealizedgains $ 11,156

Balanceat December31,2014 $ 354,998

TheCompanydid notholdanyfinancialliabilitiesmeasuredatfairvalueat December31,2014.

Note6 - OtherintanqibleAssets

Other intangibleassetsacquiredin the businesscombinationdiscussedinNote1 aggregate$117,000,netof

I accumulatedamortizationof $42,250. Theseintangibleassetsconsistof customeraccountsand relationships
that are beingamortizedon a straight-line methodoveran estimatedlife of six years. Amortizationexpense
aggregated$19,500for2014. Amortizationexpensewillbe approximately$19,500per year for the next three
yearsand$16,250inthe5th yggy.

I
I
I
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M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2014

I Note7 - CommitmentandContingencies

I TheCompanyhasan operatingleaseforofficespaceownedby astockholder/officer.The leaseprovidesforanoptionto renewfor5 years. Futureminimumleaseobligationsfollow:

YearEnding
December31,

2015 $ 93,170
2016 93,170
2017 46,585

Rentexpenseunderoperatingleaseswas$93,170during2014. $ 232,925

I The Companyis engagedin varioustradingandbrokerageactivitiesin whichcounterpartiesprimarilyincludebroker-dealers,banksandotherfinancialinstitutions.In the eventcounterpartiesdo notfulfill their obligations,
theCompanymaybeexposedto risk.The riskof defaultdependson the creditworthinessof thecounterparty

I or issuerof the instrument. It is the Company'spolicyto review,as necessary,the credit standingof eachcounterparty.

I The Companyis requiredto indemnifyits clearingbroker/dealerif a customerfails to settle a securitiestransaction,accordingto itsclearingagreement.Managementwasneitheraware,norhad itbeennotifiedof any
potentiallymaterialindemnificationlossat December31,2014.

I
I
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M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2014

Note8 - IncomeTaxes

Theprovisionfor incometaxesconsistsofcurrentincometaxesthathavebeenreducedby theutilizationof net

I operatinglossandcapital losscarryforwards. Currentincomebenefitconsistsof a refundfromthecarrybackof netoperatinglosses. Deferredincometax expensehas beenoffsetby a $73,063decreasein the valuation
allowance.

Deferredincometaxassets(liabilities)follow:

I Capitallosses $ 132,601Investmentsecurities 24,003
Netoperatinglosses 5,412

I Charitablecontributions 3,430Totaldeferredincometax assets 165,446

I Deferredinstallmentsale (111,932)Goodwillandotherintangibleassets (7,980)
Totaldeferredincometax liabilities (119,912)

Netdeferredtaxassets 45,534
Valuationallowance (45,534)

Net $ --

Expectedincometax expensefrom applyingstatutoryratesto net incomebeforeincometaxes differsfrom

I actual incometax expensebecauseof permanentdifferencesrelated to tax exempt interest,meals andentertainmentandclubdues.

Capitallosscarryforwardsexpireasfollows:

YearEnding
December31,

2015 231,457
2016 158,546

$ 390,003

Net operatingloss carry forwardsof $15,917expire in 2033 and charitablecontributionscarry forwards
aggregating$10,089expirein2016and2017.

I
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M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2014

Note9 - NoteReceivableRelatedParty

I During2008theCompanysoldaninvestmentin landto the ElsieF.AllisonFamilyTrust("Trust"),a relatedparty,
for an $860,000notereceivable.Interestpaymentsat 2.97%perannumaredue March1st of eachyear. The
principalamountandanyunpaidinterestisdueFebruary28,2017. 2014interestincomewas$10,844.

Note10- Concentrations

TheCompany'scustomerbaseis primarilylocatedthroughoutTexas. Depositswithand receivablefromclearing

I broker-dealersare withbroker-dealers locatedin TexasandMassachusetts.Revenuesfromfinancialadvisoryservicesto onelocalgovernmentalunitaccountedforapproximately5%oftotalrevenues.

I TheCompanymaintainsitscashinbankdepositaccountsthat,attimes,mayexceedfederallyinsuredlimits. TheCompanyhasnotexperiencedany lossesin suchaccountsanddoesnotbelieveit is exposedto anysignificant
risk.

Note11 - DefinedContributionPlan

I The Companyadopteda 401(k)profitsharingplancoveringall eligibleemployees,effectiveJanuary1,2012.Participantsmaymakedeferralcontributionsupto theannualmaximumamountallowedbythe InternalRevenue
Code.The Companymadeno matchingor discrectionarycontributionsin2014.The Companydiscontinuedthe
planasof December31,2014.

I
I
I
I
I
I
I
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ACCOUNTANTS
CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

Tothe Boardof Directors
M.E.Allison&Co.,Inc.

Wehavereviewedmanagement'sstatements,includedin the accompanyingexemptionreport,in which

I (a)M.E.Allison& Co.,Inc.identifiedthe followingprovisionsof 17C.F.R §15c3-3(k)underwhichM.E.Allison& Co.,Inc.claimedanexemptionfrom17C.F.R.§240.15c3-3(k)(2)(i)and17C.F.R.§240.1503-3:
(k)(2)(ii)(the"exemptionprovisions")and (b)M.E.Allison& Co.,Inc.statedthat M.E.Allison& Co.,Inc.

I metthe identifiedexemptionprovisionsthroughout the periodfromJune1,2014to December31,2014.M.E.Allison& Co., Inc.'smanagementis responsiblefor compliancewiththe exemptionprovisionsand its
statements.

Ourreviewwasconductedinaccordancewiththe standardsof the PublicCompanyAccountingOversight
Board (United States)and, accordingly,includedinquiriesand other requiredproceduresto obtain
evidenceabout M.E. Allison & Co., Inc.'s compliancewith the exemptionprovisions. A reviewis
substantiallyless inscopethan an examination,the objectiveof whichis the expressionof an opinionon
management'sstatements.Accordingly,wedo notexpresssuchanopinion.

Based on our review, we are not aware of any material modificationsthat should be made to
management'sstatementsreferredto abovefor themto be fairlystated,inall materialrespects,basedon
the provisionsset forthin paragraph(k)(2)(i)and(k)(2)(ii)Rule15c3-3 underthe SecuritiesExchangeAct
of 1934.

CF&Co.,L.L.P.
Dallas,Texas
February27,2015

I
I
I
I
I
I 8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheinternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup



M.E. Allison & Co., Inc.
Exemption Report

M.E.Allison & Co.,Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-

5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to
be made by certain brokers and dealers").

This Exemption Report was prepared as required by 17C.F.R.§240.17a-5(d)(1) and (4). To
the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17C.F.R.§240.15c3-3 under the following
provisions of 17C.F.R.§240.15c3-3 (k):2[i]:

(i) Who carries no margin accounts, promptly transmits all customer funds and delivers
all securities received in connection with its activities as a broker or dealer, does not

otherwise hold funds or securities for, or owe money or securities to, customers and
effectuates all financial transactions between the broker or dealer and its customers

through one or more bank accounts, each to be designated as "Special Account for the
Exclusive Benefit of Customers of (name of the broker or dealer)";

And

The Company claimed an exemption from 17C.F.R.§240.15c3-3 under the following
provisions of 17C.F.R.§240.15c3-3 (k):2[ii]:

(ii) Who, as an introducing broker or dealer, clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer, and who promptly

I transmits all customer funds and securities to the clearing broker or dealer which carriesall of the accounts of such customers and maintains and preserves such books and
records pertaining thereto pursuant to the requirements of §§240.17a-3 and 240.17a-4
of this chapter, as are customarily made and kept by a clearing broker or dealer.

I (2) The Company met the identified exemption provisions in 17C.F.R.§240.15c3-3(k)throughout the period from June 1, 2014 to December 31, 2014.

I, Christopher Allison, swear that, to my best knowledge and belief, this Exemption
Report is true and correct.

By:

I Christopher AllisonPresident

M.E.Allison & Co.,Inc.

I



Report of Independent Registered Public Accounting Firm
On SIPCAnnual Assessment

DECEMBER 31,2014
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I
SECURIT S INVESTOR PROTECTl0N CORF'NATION

I SWo? .-30,ses332*o"2sh37ngto3nD.C.20090-24-
33-REV7!10) GeflofQIASSSSSillellt Re0000Íliatioil

For the necal year ended 12|$1/2044

(Read ca:eiu y tae instructions in your Woi:Ing Cocy before co:npieting this Form)

I TO BE FILED BY ALL SIPC MEMBERS VVITHFISCAL YEAR END!NGS

 _	•_`_to-

purposes of the audit requirerrent of SEC Rule 17a-5: Note: H anyof ine informationshownon the

20*20"***""3009**"'****"*"*"*%XEDAADC 220 l maling label requirescorrecton,pleasee-ma
001402 FINRA DEC anycorrections10form@sipc.organdso
M EALLISON8,co INC indicateon the formfiled
SECOND FLOOR
950 E BASSERD Nameandtelephonenumberof personto
SAN ANTONIO TX?S209-¡S31 cOntact respecting this form.

2. A. General Assessrnent (item 2e from page 2) $ 5,452.62

I B. Lessoaymentmadewith SlPC-6 fíled (excitide interest) ( 2,358.307-31-2014
Date Paid

C. Less prior overpayment applied ( 147.63

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see iristruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 2,946.67

G. PAID WlTH THIS FORM:
Check enciosed, payable to SIPC
Total (must be same as F above! $ 2,946.67

H. Overpaymentcarried forward $(

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

I - . ... .The SIPC member submitting this form and the
person Oy whom it is executed represent thereby M.E.Allison & Co., Inc

I that all information contained here;n is true. correct

and complete, ram e earwason. nannare p er omer cannamore
(ÅUßerded sig0Bhi'e'

Dated the day of ,To.wa. y . 20 0.7•0

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easly accessible place.

Dates:
Postmarked Received Reviewed

I S Calculat!Ops Documentation Forward Copy

ud
CC'.
o Exceptions:

Disposition of exceptions



I
DETERMINATION OF "SIPCNET OPERATING PEVENUES"

ANDGENERALASSESSMENTg
Amountsfor thefiscal period
beginning 1/1/2014 ,
and ending 12/31/2014

Item No. Eliminate cents

22. Total revenue (FOCUSLine 12/Part liA Line 9.Code 4030) $ 3,186,250

I 26. Additions:
(1) Totalrevenuesfromthesecuritiesbcsinessof subsidiaries(exceptforeignsubsidiaries)and

predecessors not Included above.

(2) Net loss from principal transaclions in securilles in trading accounts.

(3) Net loss from orincipalIransactionsin commoditiesin tradingaccognis.

(4) interest and dividend expense deducted in determining item 23.

(5)Net loss from managementof or participation in the underwridng or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit frcm managementof orparticipation inunderwriting or distributlon of securiles.

(7) Nel lossfromsecurillesin investmentaccounts.

Total additions

I 2c. Deductions:(1) Revenuesfrom the distribution of shares of aregistered open end investment company or unit
investment trust, from the sale of variableannuities.from the business of insurance, from investment

advisory servicesrenderedto registered invosimentcompanies or insurancecompanyseparate 627,881accounts, and from transactions in security futures products.

(2) Revenuesfrom commodity transactions.

(3) Commissions,floor brokerage and clearance pald to other SIPO members in connection with

I securities transactions. 150,835
(4) Reimbursementsfor poslage in connection with proxy solicitation.

(5) Nel gain from securitiesin investment accounts. 173, 429

(6) 100%of commissions and markupsearnedfromtransactionsin (i) certilicates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine monihs or less

I from issuancedate.
(7) Direct expenses of pririting adverdsing and legal fees incurred in connection wHh other revenue

related to the secur ties business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenuenol related either directly or indirectly to the securities business.

I (See Instruction C): 12,236

(Deductions in excess of $100,000 require documentation)

I
(9) (i) Total interest anddividend expense (FOCUS Line 22/PARTllA Line 13,

Code 4075 plus line 2b(4) above) bul not in excess

I of total interest anddividend income, $ 40,822(ii) 40% of margin interest earnedoncustomers secunties
accounts (40% of FOCUSline 5, Code 3960). $

I Enter the greaterof line (i) or (ii) 40,822Totaldeductions 1,005,203

I 2d. SiPC Net Operating Revenues $_2,181±04729.General Assessment@ .0025 $_ 5,452 62
(to page 1, line 2.A.)
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